NEW FREEDOM PROGRAM (49 U.S.C. § 5317)

SAFETEA-LU established the New Freedom program under 49 U.S.C. 5317. The New
Freedom program provides formula funding for new public transportation services and public
transportation alternatives beyond those required by the Americans with Disabilities Act of 1990
that assist individuals with disabilities with transportation, including transportation to and from
jobs and employment support services.

By law, FTA allocates 60 percent of funds available to UZAs with populations of 200,000 or
more persons (large UZAs); 20 percent to the States for urbanized areas with populations ranging
from 50,000 to 200,000 persons (small UZAs), and 20 percent to the States for rural and small
urban areas with populations of less than 50,000 persons. FTA apportions funds based upon the
number of persons with disabilities over the age of five residing in a State or large urbanized
area, using data from the 2000 Census.

The Federal share is 80 percent of capital expenses and 50 percent of operating expenses. Funds
provided under other Federal programs (other than those of the DOT) may be used for local/state
match for funds provided under Section 5317, and revenue from service contracts may be used as
local match.

States and Designated Recipients may use up to ten percent of their annual apportionment to
administer, plan, and provide technical assistance for a funded project. No local share is required
for these program administrative funds.

During FY 2006, funds totaling $1.3 million were obligated to 7 grantees



